THE    AMERICAN    PRESIDENTS
In March 1893, when Cleveland was inaugurated, the
country was on the verge of a financial panic which was at
last to break down the issue-dodging of both parties.
Cleveland's second term was a period of realignment, and
it ended in an election campaign which for the first time in
thirty-two years forced an open discussion of a problem
of major importance*
Cleveland was an arch-conservative in financial policy,
a convinced sound-money man, who distrusted any form of
inflation. When the panic struck the country, he blamed
it in part on the Silver Purchase Act of 1890, and instructed
the Secretary of the Treasury to redeem in gold all the notes
which were issued against the monthly purchases of silver.
This neutralized the inflationary tendencies of the Silver
Purchase Act, but it also created a drain on the gold
reserve in the Treasury. The Government issued bonds in
order to bring gold to the reserve, but it was drained out
again as fast as it came in, until finally Cleveland forced the
issue by calling a special session of Congress and forcing
through a repeal of the Silver Purchase Act. This was in
1893, and it represented the completeness of the victory of
the business man over his old rival, the farmer.
A Democratic President, the last hope of the agrarian
interests, was convinced that the country's salvation lay in
complete acceptance of capitalist fiscal policy, and used his
full prestige and the full power of his patronage to force
the repeal of the one concession made to the prostrate
farmer since the Civil War. "For a hundred years," wrote
Henry Adams in his autobiography, "between 1793 an<i
1893, the American people had hesitated, vacillated, swayed
forward and back, between two forces, one simply industrial,
the other capitalistic, centralizing, and mechanical. In
1893, the issue came on the single gold standard, and the
majority at last declared itself, once and for all, in favour of
the capitalistic system with all its necessary machinery. All
one's friends, all one's best citizens, reformers, churches,
colleges, educated classes, had joined the banks to force
submission to capitalism."
Adams was right, in retrospect, to choose 1893 as
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